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® The term IPA is used in Asia and the Pacific while the use of “economic development organizations” is more
common in North America. In this Handbook, only the term IPA is used with the understanding that all
references to IPAs are meant to include those organizations also.
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(modalities) §<§ @@ogﬁ@ %éé@o: o?ooeﬂooqé:

cx'g: or% ooé[;)sﬁ cx%s'a(c)eén

Table 1.1. [gpSoeq:az0393 oéeqpad[aé:(sé qd8Sepd mafj:coy:e:qp:
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o3éoleo:(gé Q 0§ 0§
Sorgep: § § of)
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Source:).H. Dunning,International Production and the Multinational Enterprise (London, George Allen and Unwin,
1981).
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< N < ¢ C S OCo-e o _¢CO
gﬁ@@ﬁﬁ%c OD@CS’D@?ZQ GM@)@GODO %CC@OZO?(TJ

:39(%{:3900: q) q&fo qé:%@ﬁégo% coo%éeé: sgécﬂé%éé?é o% oorgooooamec?@. (the L in the
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%56@0:0@(56‘5(75 .%éémmqé:gl:@lé%ﬁ ooeooooreéﬁ mqllf)ogé 39@08@5: §1c§
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ooé[gé@: gémé:@émg%@m ﬁoﬂlsq_p:‘?é poeaqp:! c0oné:
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Source: Based on Lall(1997).
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QOOGD %ééqp:ogéoao q5:$:[§5§q$ 805050)0:@03éu crﬁo:ﬂoﬁog 03053309093 e =evel
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ooé 328, @G@Jézsgqéqu:eporeé”eoﬁmé: oaoooooacﬁ@ooaoqo@oio%@ooémgpqp:ogéﬁ ogo[e}o:
eé@éwéu 2092002003@2004): qoio.?:g}%éﬁwé oooooooooB@oooo?oSoEo%:@ooé mgpqp:ogé BEM
RPopSI HERBWEEsE 0§6800Ce MAQPIRE EqEMRNdSE 0050500) FgIEdYP:e FBEM ©H:e0:
6p333J05(8020p51 caqP:a(30: 00(82:¢00pS esePEa L 6g:g[ESeTEn] BUIIY)UINYYEPS T3§:30:
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eq:0R05q,0gE&Ce au0:EaNEE 09:907qP:005MWERE:030005 egRASEPEE0RY §C:8:(g|C4pa00R05
aaeq:@:aﬂoggle@oéz Dunning’ s OLI g{eoooéorgé G@S@ooo:ooéu oomoaaqé:sa@égpegooé qé:.%:
[g}lf)%ﬁqp:ooé oﬁo:noﬁorg 33(75030@: §p:o']: 2003@00 @cﬁoooé: %ééq_p:o% ea:suugeé @éoaéu
§8:65008qp503 @8mM0o:a0pd §E:&:(g|04eqp:mes(0S g6:6500CqRS (9S60:08¢ 05O eRS:a0:
comSigfefonsl caepeacacd mBooconiepogedBBoomSs B8BEecBmennoad ai:Bhamces
§5:0p §0023:08E96:4¢ 3(80:00050058E@6:4p:§e0n esapeannnd eg:qiudeps (edevoopSI

O

d[gegiqedy e B:gareqiéep 08@61005&%39@0"‘ goopS(8: 8¢[ga: Rod§odqc:&i(gdag
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Table 1.3. c)?gcngqugo G§spcaoac;8:q|05q>og5 sagmcge‘;:e%:eow :;aqogqp:

Joog-Jooo (e@a@oiqp:sﬁ cp%é.ﬁ:)

@ QOgé‘GQJ‘O'O)(YS 398(1%390)0: Of?
GO{I (YO)(TJ Q.I_C%é%éﬁ OG
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Source:UNCTAD(2009).
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. equi$:oocr30:>o[§ cqoo%é%cge dy[cevel cxgooao :3¢30: (poen agoww§cceno [ oocaoo@c
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. eqj,og&mmo;é.gﬁ‘?é oﬁogofvﬁcxgﬁoaeqpegp@@é: (s?ugo)é@orge(qﬁ@qp: €320QP:1 POED
3309805618:«%:@(3%?@303 (ASEAN Investment Area — AIA) §.cf growth triangles qp:
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le]

§G ©0%Q)

11 §86@orobo3esaS:§:E04qch 3E:Babel rPffSRigsiad fodeonsEe:

f%ééoo 8&¢/ e@epoo@qoo@ qc § [g;o§§g[§> ogooop_oes?sp moqs@@@ egeeoocg eﬂl eeﬂ
an?ooa?o 339?301% &/e3008N @eogeogg[g .ori).ooooﬁ sgeoqeoTogc clfooao"looeu ooc?a.sao.@q
g@.ao.%ccqp.sﬁ @?qeﬂo:ooé gééeﬁ o°>::g’):eq:{g,@[:09330')(1?"333()5?> @o%csoTeoq%sgogoS FDI OP].’
m:eo:cx?éeeooé@oap_su o%eoa% og:@o:ago:oaoq]cﬁq_p: o%eu?org 200000 :nol’a@omqp:%’leoao
§¢qpiocdq) FDI o3 aQeaonl8cqs§manynd §[8:9me0¢ondqd (a minimum level of
development) o> ﬁsﬁ c\%egﬁo']oop_su oos?.fé@é o?orc)cre$qp: C\?&f)cc:c;oom (34% ﬂf)eog:eooo
o$eaoo§§ C\?5c$:mccg_3qusaogcrscﬁl TNCs qp:ooé o?:ﬁ;oqlﬁ 39§é:a§:§§ sgemé:af?: 6000050
ogé:qp: (39@90005393@ ogé:ogwqp: - facilities) qp:eo:%cc:sooo %éc’:qpu mpécs?epqp:cr%
gpeg@oopéu o%é:@pésﬁ o])é@lé%é gé:m:oaoql(ﬁ(r% §[§o oaorggaorgsﬁagogog Michael Porter
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%5639@8) (J)?ocf?:saog(rg 33@@05: oosp:qp:or% g@e.§co]w@(Porter, 1988)n8

®The diamond model is an economic model developed by Michael Porter explaining why particular industries
become competitive in particular locations. He distinguished four core determinants of national competitive
advantage that interact which each other along with two additional factors affecting the other four consisting of
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government and chance events that are out of control of business and governments. While the model has lost
some relevance with the growth of global value chains and does not allow for foreign activity, it still offers a good
framework for analysis of determinants of FDI inflows (and outflows) at the national level leading to policy
recommendations (chapter 3).
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(0) Gagieg:06p G3QQOYP:

1. Whatis more important in your country: FDI or FPI and why?

2. What do you think are the most important types and forms of FDI in your country? How
important is greenfield investment in your total FDI inflows?

3. Does the type and form of FDI differ across localities in your country (e.g. provinces, cities,
special economic zones, border areas, etc.)?
4. What do you think are the main attractions for FDI to invest in your country/locality? What are

the main determinants of FDI in your country/locality?

5. Does your country have specific rules and regulations for FDI on the basis of nationality of the
investor? Have you encountered difficulties in ascertaining nationality?

6. To what extent is round-tripping a problem in your country? Is it being addressed?

7. Referring to the determinants of national competitive advantage, which of the four is the
strongest in your country and which is the weakest? To what extent you think your country has
overall competitive advantage?

8. Do you think FDI in your country contributes to sustainable development? Is FDI itself

sustainable?

9. To what extent do you think the principles of good governance are applied in your
country/locality?
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Figure 2.2. FDI inflows to world regions, 1990-2015
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Figure 2.3. Sectoral distribution of greenfield FDI inflows to the Asia-Pacific region,
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Figure 2.4. Greenfield FDI inflows and outflows: Asia-Pacific region, 2009-2015
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Figure 2.5. FDI inflows through M&A in the Asia-Pacific region, 2009-2015
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ESCAP distinguishes the following subregions: East and North-East Asia, South-East Asia, South and South-West
Asia (including Islamic Republic of Iran), North and Central Asia (including Mongolia), and the Pacific.

As ADB (2013) concludes, ‘Factory Asia refers to the model of regional production networks connecting factories
in different Asian economies, producing parts and components that are then assembled, with the final product shipped
largely to advanced economies (Ando and Kimura, 2005)’.
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Figure 2.6. FDI inflows to China, 1990-2015
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Table 2.1. FDI inflows to Asian-Pacific economies by subregion, various years (in

millions of United States dollars)

Subregion/Economy 1990 2000 2005 2010 2015

East and North-East

Asia 9,619 115,193 124,306 199,836 317,479
China 3,487 40,715 72,406 114,734 135,610
DPR Korea 5 11 -6 14 83
Hong Kong, China 3,275 54,582 34,058 72,319 174,892
Japan 1,806 8,323 2,776 - 1,252 2,250
Macao, China 0 -1 1,243 2,831 3,907
Mongolia 0 54 185 1,691 195
Republic of Korea 1,046 11,509 13,643 9,497 5,042
South-East Asia 12,821 22,515 43,113 105,572 125,732
Brunei Darussalam 7 550 289 481 173
Cambodia 0 149 381 1,342 1,701
Indonesia 1,092 -4,550 8,336 13,771 15,508
Lao PDR 6 34 28 279 1,220
Malaysia 2,611 3,788 4,065 9,060 11,122
Myanmar 225 91 110 6,669 2,824
Philippines 550 2,240 1,854 1,298 5,234
Singapore 5,575 15,515 18,090 55,076 65,262
Thailand 2,575 3,410 8,004 14,568 10,845
Timor-Leste . e 1 29 43
Viet Nam 180 1,289 1,954 8,000 11,800
South and South-West

Asia 897 5,848 24,213 44,155 66,993
Afghanistan 0 0 271 211 58
Bangladesh 3 579 845 913 2,235
Bhutan 2 0 6 76 12
India 237 3,588 7,622 27,417 44,208
Iran (Islamic Rep. of) -362 194 2,889 3,649 2,050
Maldives 6 22 73 216 324
Nepal 6 0 2 87 51
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Pakistan 278 309 2,201 2,022 865
Sri Lanka 43 175 272 478 681
Turkey 684 982 10,031 9,086 16,508
Central Asia 4,526 19,440 50,905 25,383
Armenia 104 292 529 181
Azerbaijan 130 1,680 563 4,048
Georgia 131 453 814 1,350
Kazakhstan 1,283 1,971 11,551 4,021
Kyrgyzstan -2 43 438 404
Russian Federation 2,651 14,375 31,668 9,825
Tajikistan 24 16 74 227
Turkmenistan 131 418 3,632 4,258
Uzbekistan 75 192 1,636 1,068
Pacific islands 9,891 15,837 -26,503 38,616 23,565
American Samoa
Australia 7,904 14,191 -28,294 36,443 22,264
Cook Islands 0 59 6 0 1
Fiji 84 3 185 350 332
French Polynesia 22 2 8 64 83
Guam
Kiribati 0 1 3 -7 2
Marshall Islands 0 126 297 89 54
Micronesia (F.S.) 0 0 0 1 1
Nauru 1 1 1 0 0
New Caledonia 0 -41 -7 1,439 1,879
New Zealand 1,685 1,347 1,205 -62 -986
Niue 0 5 0 0 0
Northern Mariana

Islands ! 2 -8 15 0
Palau 1 3 4 3 -9
Papua New Guinea 155 98 34 29 -28
Samoa 7 -1 4 0 16
Solomon Islands 10 13 19 25 13
Tonga 0 9 13 25 13
Tuvalu 1 1
Vanuatu 13 20 28 60 29
LLDC 14 1,597 3,133 19,674 11,516
LDC 266 886 1,694 9,825 8,197

Source: ESCAP statistical database. Available from http://www. unescap. org/stat/data.
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2\While the term regional trade agreement is widely used, regional integration arrangements would cover wider
forms of economic cooperation arrangements covering trade as well as other areas of economic cooperation. In
particular, there has been a rise in the number of economic partnerships agreements (EPASs) concluded among
two or more countries, including in the Asia-Pacific region. RIAs or RTAs include so-called free trade
agreements (FTASs) which are more commonly preferential trade agreements (PTAS).
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ZA customs union is a free trade area with free trade or relatively low tariffs on trade among the member of the
customs union but with a common external tariff. Under a standard free trade agreement (FTA), the members of
the FTA continue to impose their own external tariff on imports from non-members.
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